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strong a measure as the temporary repeal of the law
was not likely to be adopted by the Government unless
the evil had reached a stage far beyond that which it
recently attained. Still less is there any ground for
appealing to the comparative mildness of the late
monetary disturbance as a proof of the expediency of
the Act. For, in the first place, if the Act had really
had any such salutary effect in restraining and regu-
lating mercantile and monetary transactions as that
which is thus attributed to it, that effect (as has been
before observed) is not one of a kind which it is the
business of legislation to produce; and in the next we
have shown that in cases of commercial distress, occa-
sioned (as they usually are) by one or both of the two
causes to which the recent pressure is mainly attribut-
able, the Act (apart from the service which it renders
in protecting the convertibility of the note) is not
only not beneficial but directly aud seriously the
reverse.

It is evident, then, that whatever may be the value
of the Act considered as a remedy for a particular
evil, it is a remedy of which the cost is extravagantly
and ruinously high. In an ordinary state of com-
mercial affairs the severe restrictions which it imposes
upon the issue of bank-notes inflicts direct injury upon
the nation by paralysing a singularly effective agent of
exchange and production, and less direct but still more
serious injury by stunting the natural growth of insti-
tutions of vital importance to the general welfare;
while in the exceptional periods of commercial diffi-
culty, it acts as an aggravation of the prevalent